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Financial Highlights — Half Year Ended 30th June, 2011
MBRE —BE-FT——FA=THL¥FE

e Turnover amounted to HK$2,405 million, representing 20.6% increase
& FEERIZNN20.6% £ 24.05 1878 7T

e Profit for the period surged 30.6% to HK$807 million
BRI i 18 11 30.6% & 8.07 1878 7T

e Earnings per share increased 30.4% to HK cents 48.1
=% B F_EF+30.4% = 48.1 711l

e Interim dividend HK cents 19.2 per share
H R B A% 19.2 781

4 Lifestyle International Holdings Limited  Interim Report 2011



Financial Results
B ¥EE

The Board of Directors (the “Board”) of Lifestyle International
Holdings Limited (the “"Company”) is pleased to announce the
unaudited consolidated results for the six months ended 30th June,

&«

MEEREEARAR(ARADEES((EF
FHOMAEM - ARAREMB IR (FGHE A
SEDBEE_ZE——FXA=THIEREAZR

2011 of the Company and its subsidiaries (collectively, the “Group”), &\ A ¥4E - ER F—(EHK 2 L RE T
together with comparative figures for the previous period, as N

follows:

CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
For the six months ended 30th June, 2011

FRGEZERER

BHE-_Z——FRA=THIREA

Six months ended 30th June,
BEAXB=tHIEXEA

2011 2010
—E——fF —TEE
NOTES HK$'000 HK$'000
i FER FET
(Unaudited) (Unaudited)
(REER) (RE&EZ)
(Restated)
(&%)
Turnover B 4 2,405,020 1,993,433
Cost of sales SHEM A 5 (1,009,213) (850,344)
Gross profit EF| 1,395,807 1,143,089
Other income HA 102,811 86,453
Selling and distribution costs THE R HKRAR (455,044) (420,408)
Administrative expenses TR (106,806) (98,465)
Investment income FEWA 6 47,059 1,669
Fair value changes on investment properties REMENTEES) 7,121 3,239
Share of profit of a jointly controlled entity FE(E— R LRI T REsE 14,765 7,361
Discount arising on acquisition of additional Wb — R A R RSN
interest in an associate REEE T8 — 114,556
Share of profits of associates FE(REE N R 84,711 44,747
Finance costs BB 7 (20,538) (17,873)
Profit before taxation KA AE 1,069,886 864,368
Taxation iIg 8 (186,151) (146,444)
Profit for the period ANERRE g A 9 883,735 717,924
Other comprehensive income Htp2EKA
Exchange difference arising on translation of HEBINETSRFE L
foreign operation ZHEHEEE 90,952 42,652
Share of exchange differences of associates JEMRE A 2B R ER 14,408 —
Share of exchange difference of FE(E —RIELRIEHIE 2
a jointly controlled entity ZPEH =5 4,348 —
Other comprehensive income for the period AEARE b 2 E IR 109,708 42,652
Total comprehensive income for the period REF2EB AL 993,443 760,576
Profit for the period attributable to: AREARI (R )
Owners of the Company KAREAR A 807,309 617,945
Non-controlling interests PR R 76,426 99,979
883,735 717,924
Total comprehensive income attributable to: JEE 2 ERALREE
Owners of the Company ZIN/NCIET=DN 908,706 653,731
Non-controlling interests R R 84,737 106,845
993,443 760,576
Earnings per share GERAEF 1
— basic —EA HK$0.4815& 7T | HK$0.3697 7T
— diluted —#E HK$0.47758 7T | HK$0.366/87T

NEEEEEARAT —T——FhHRE
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Financial Results (continued) 8175348 (@)

CONDENSED CONSOLIDATED STATEMENT OF B4R S B SRR 3R
FINANCIAL POSITION
At 30th June, 2011 R-ZE—FA=+H
30th June, |31st December,
2011 2010
—E——F —T-TF
~A=+E | +=A=1—H
NOTES HK$'000 HK$'000
BiisE FBxT FAT
(Unaudited) (Audited)
(REEER) (=)
Non-current assets FEMENEE
Investment properties "B 12 1,025,947 1,609,018
Property, plant and equipment ME - WE MK 13 3,839,394 3,815,144
Prepaid lease payments afAERE 1,351,237 1,334,765
Deposits paid for acquisition of property, BEWE  WE&&H
plant and equipment BEfRe 10,232 3,083
Interests in associates RIS N AkER 14 1,884,856 1,348,828
Interest in a jointly controlled entity R—RARIEFI T LR 487,042 467,929
Club debenture 2ES 12,737 12,737
8,611,445 8,591,504
Current assets MENEE
Inventories FE 61,922 61,611
Prepaid lease payments ENEERE 21,931 21,721
Trade and other receivables FEUG BR F0 N ELAth FE U 30 15 184,479 214,012
Amount due from a jointly controlled entity — fEds— %ﬂ%ﬁ%ﬂ?‘iﬁgmlﬁ 16 129,413 —
Financial assets at fair value through BAFEFABER
profit or loss LEREE 17 1,146,132 786,370
Bank balances and cash RITHEGFRRE 3,673,899 3,760,829
5,217,776 4,844,543
Assets classified as held for sale DEERBIELEEE 18 726,086 436,909
5,943,862 5,281,452
Current liabilities mEARE
Trade and other payables R BRE N E b FET 3R 19 1,477,228 2,009,463
Amount due to a jointly controlled entity JER — R EE S B BN 16 — 29,934
Tax payable FEHFIA 234,289 166,742
Bank borrowings — due within one year RITEE — —FREH 20 3,271,257 2,985,200
Derivative financial instruments PTERETA 1,005 —
4,983,779 5,191,339
Liabilities associated with assets classified NEABIEHEEREY
as held for sale HEaE 18 219,482 —
5,203,261 5,191,339
Net current assets B EEFE 740,601 90,113
9,352,046 8,681,617
6 Lifestyle International Holdings Limited  Interim Report 2011



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)
At 30th June, 2011

AR AR & B A AR R 3R ()

RZE——FA="1H

30th June, |31st December,
2011 2010
—g-——%| -—Z-%2f
AA=t+B | +=A=+—H
NOTES HK$'000 HK$'000
BizE FET FHEIT
(Unaudited) (Audited)
(REER) (& EZ)

Non-current liabilities FERBEE
Bank borrowings — due after one year RITEE — —FEIH 20 421,400 413,000
Deferred tax liabilities RERIB A& 169,578 198,576

Amount due to a non-controlling shareholder — FEI /@A 71— IE1E R

of subsidiaries IR 2 FUE 170,313 166,987
761,291 778,563
8,590,755 7,903,054

Capital and reserves BAREE
Share capital fi% 7K 21 8,404 8,395
Reserves G 7,811,444 7,208,489
Equity attributable to owners of the Company A2 &4 AFE(G Rz 7,819,848 7,216,884
Non-controlling interests PRI 770,907 686,170
8,590,755 7,903,054

The condensed consolidated financial statements on pages 5 to 30
were approved and authorised for issue by the Board of Directors
on 8th August, 2011 and are signed on its behalf by:

Lau Luen-hung, Thomas
Managing Director

el
EFBEE

SRE-tABBEANBRREEEEN -2
——F \ANBHEREBETIE - LaTIES
RREE

Doo Wai-hoi, William HEiE
Executive Director HITEE

NEEEEEARAT —T——FhHRE
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Financial Results (continued) 8175348 (@)

CONDENSED CONSOLIDATED STATEMENT OF B RS 5 IS
CHANGES IN EQUITY

For the six months ended 30th June, 2011 HE-ZT——F X A=1THIEA
Attributable to owners of the Company
RORDEEAEERG
Share-
Capital Asset based Non-
redemption  revaluation payment controlling
Share Share reserve reserve  Exchange reserve Investment  Retained interests

capital  premium  Reseve  EAME  EEEM reseve  RHHH reserve profits  Subtotal FER Total
Bx  RHER i i #E ENRE B RERE REW At 5] st
HK$'000 HKS'000 HKS'000 HKS'000 HK$000 HK$000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS'000

(Restated)
Tin FiEn Tir FiEr FiEn Tin TiEn Tir FiEr Fi#n Tin TiEn
(&5))
Asat 1t January, 2010 8,368 1916411 13115 28 12360 2430 149,331 — 3666003 6121469 519538 6683007
Exchange differences arising on EEIRBEE
translation of foreign operations ZEHER - - - - - 35,786 - - - 35786 6866 065
Other comprehensive income REREH2ERA
for the period - - - - - 35,786 - - - 35,786 6,866 4265
Profitfor the period RERER - - - - - - - - 617945 617945 9,979 717924
Total comprefensive income: TEERERALE
for the period - - - - - 35,786 - - 617,945 653731 106,845 760576
Recognition of equity-settled ERRALERAAT
share-ased payments - - - - - - 9624 - - 9624 - 9624
Exercise of share options BREEE 3 35,304 - - - - (6,503) - - 28824 - 28821
Dividends paid BRARE - (285,119) - - - - - - - (285,115) - (285,119)
At30th June, 2010 RZT-ZF- A=A 83N 1,666,600 1315 Y/ 123601 280,108 152,502 — 4283948 6508533 668383 7196916
Exchange differences arising on BENEHEL
translation of foreign operations JERER - - - - - 116097 - - - 116097 619 16,776
Share of exchange differences of EEBEAANELZE
associates - - - - - 10375 - - - 10375 9,865 2020
Share of exchange difference of E-RAREHER
a jointly controlled entity Dzﬁi - - - - - 7931 - - - 7931 - 7931
Other comprehensive income TEEEB2ERA
for the period - - - - - 134,403 - - - 134,403 10,544 144947
Profitfor the period RERER - - - - - - - - 789,589 789,589 5333 847922
Total comprehensive income FEREEUALE
for the period - - - - - 134,403 - - 789,589 923992 68,877 992,869
Recogition of equity-settled ERRTEERANR
share-based payments - - - - - - 574 - - 574 - 574
Bxercise and lapse of share options BREEHERAK 4 4382 - - - - %01 - 8 5369 - 5369
Dividend paid to non-controling BIRAFERER
interests ZRE - - - - - - - - - - (61,090 (51,090
Dividends paid BRARE - (246,751) - - - - - - - (246,751) - (246,751)
Transfer of resenves BREE - - 16219 - - - - - (16,219) - - -
As at 315t December, 2010 RZ2-2F
+=A=1t-8B 8,395 142,231 2933 8 123641 414M 159,144 - 5,057,400 7,216,884 686,170 7,903,054
Exchange differences arising on BENEBEL,
translation of foreign operations ERZEE - - - - - 87941 - - - 87,941 301 90952
Share of exchange differences of EEBERTNERZE
associates - - - - - 9,108 - - - 9,108 5300 14,408
Share of exchange difference of E-FRERHEE
ajointly controlled entity Dtﬁi - - - - - 4318 - - - 4318 - 4348
Other comprehensive income FEFEBEERA
for the period - - - - - 101,397 - - - 101,397 8311 109,708
Profit for the period KRR - - - - - - - - 807,309 807,309 7642 883735
Total comprefensive income: TEERERALE
for the period - - - - - 101,397 - - 807,309 908,706 84,737 993443
Recognition of equity-settled ARAEBROAR
share-ased payments - - - - - - 1393 - - 1393 - 1393
Exercise of share options BREEE 9 14,005 - - - - (2,045) - 164 1213 - 12133
Dividends paid BRARE - (319269) - - - - - - - (319,268) - (319.269)
At 30th June, 2011 R=B--£xB=1A 8404 1,118,968 29,334 28 123,641 515,908 158,492 — 5864873 7,819,848 770,907 8,590,755

8 Lifestyle International Holdings Limited  Interim Report 2011



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
For the six months ended 30th June, 2011

G ERE

BE-_Z——FRA=THIREA

MER

Six months ended
30th June,
BZEXRA=1+HLEAXEAR

2011 2010
—g——& | —T-TF
HK$°000 HK$'000
FHT FHET
(Unaudited) (Unaudited)
(REEER) (REEER)
Net cash from operating activities KA ETSFTSH & )F58 618,660 288,923
Net cash used in investing activities REEBFTARE F5E
Addition to and deposits paid for property, BEWE BELRER
plant and equipment BEffEse (145,746) (36,908)
Purchase of investment properties HEREWE (51,272) (4,571)
Purchase of financial assets at fair value BERATEFTABERZ
through profit or loss TREE (483,352) (196,056)
Proceeds from disposal of investment HE S B Y TS IR
properties 10,771 4,889
Proceeds from disposal of financial assets HERATEFABRZY
at fair value through profit or loss SRIEEMSRA 142,322 154,620
(Advance to) repayment from a jointly (£F) B — R L EHE | E e
controlled entity 28 (129,413) 24,298
Interest received from financial assets BAFEAFAERZ EREEL
at fair value through profit or loss B URF B 9,031 6,632
Dividend received from financial assets BATEFAEBRZEREE .
at fair value through profit or loss Bes) 8,975 2,703
Acquisition of additional interest in Wi — 1 A R EE A
an associate ez — (157,584)
Repayment from loan receivable W B FEIE X — 159,246
Other investing cash flows HiiE BB RE — (10,671)
(638,684) (53,402)
Net cash (used in) from financing activities mEED (FTH) TSR & %58
Proceeds from issue of shares BT ET1S B 12,133 28,824
New bank borrowings raised HERITIEE 1,679,341 1,000,000
Repayments of bank borrowings EERITEE (1,395,400) (737,880)
Loan from a non-controlling shareholder of AIff 88~ B R AR A B AR K
a subsidiary — 159,245
Dividends paid IR E (319,268) (285,115)
Other financing cash flows H@pERSRE (22,955) (17,873)
(46,149) 147,201
Net (decrease) increase in cash and e RFSEEYWCRL)EM
cash equivalents TREE (66,173) 382,722
Effect of foreign exchange rate difference ERER B 18,572 1,905
Cash and cash equivalents at beginning of HYRERFECEEY
the period 3,760,829 2,769,490
Cash and cash equivalents at end of the period, — Ei%IR& RIBEEEY) -
representing by: BN : 3,713,228 3,154,117
Bank balances and cash BTEFEERS 3,673,899 3,154,117
Bank balances and cash included in assets BREEDBEAFENEEEL
classified as held for sale RITETFRIRE 39,329 —
3,713,228 3,154,117

MiEEREEER AR
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS
For the six months ended 30th June, 2011

1.  Basis of preparation
The condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited and with Hong Kong Accounting Standard 34
(HKAS 34) “Interim Financial Reporting”.

2.  Principal accounting policies
The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured at
revalued amounts or fair values, as appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30th June, 2011 are the same as those
followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2010 (the
“2010 Financial Statements”), except as described below.

In the current interim period, the Group has applied, for

the first time, the following new or revised standards and
interpretations (“new or revised HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"):

° Improvements to HKFRSs issued in 2010
° HKAS 24 (as revised in 2009) “Related party disclosure”

° Amendments to HKAS 32 “Classification of rights
issues”

° Amendments to HK(FRIC) — INT 14 “Prepayments of a
minimum funding requirement”

° HK(FRIC) — INT 19 “Extinguishing financial liabilities with
equity instruments”

The application of the above new or revised HKFRSS in
current interim period has had no material effect on the
amounts reported in these condensed consolidated financial
statements and/or disclosures set out in these condensed
consolidated financial statements.

) [ 0] Lifestyle International Holdings Limited  Interim Report 2011
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

2.

Principal accounting policies (continued)
The Group has not early applied the following new or revised
standards that have been issued but are not yet effective.

HKFRS 7 Disclosures — Transfers of financial assets'
(Amendments)
HKFRS 10 Consolidated financial statements?
HKFRS 11 Joint arrangements?
HKFRS 12 Disclosure of interests in other entities?
HKFRS 13 Fair value measurement?
HKAS 1 Presentation of items of other comprehensive
(Amendments) income?®
HKAS 12 Deferred tax: Recovery of underlying assets*
(Amendments)
HKAS 19 Employee benefits?
(Revised 2011)
HKAS 27 Separate financial statements?
(Revised 2011)
HKAS 28 Investments in associates and joint ventures?
(Revised 2011)
! Effective for annual periods beginning on or after 1st July,
2011.
2 Effective for annual periods beginning on or after 1st January,
2013.
3 Effective for annual periods beginning on or after 1st July,
2012.

4 Effective for annual periods beginning on or after 1st January,

2012.

The five new or revised standards on consolidation,

joint arrangements and disclosures including HKFRS 10,
HKFRS 11, HKFRS 12, HKAS 27 (Revised 2011) and HKAS

28 (Revised 2011) were issued by the HKICPA in June 2011
and are effective for annual periods beginning on or after
1st January, 2013. Earlier application is permitted provided
that all of these five new or revised standards are applied
early at the same time. The directors of the Company
anticipate that these new or revised standards will be
applied in the Group's consolidated financial statements for
financial year ending 31st December, 2013 and the potential
impact is described below.
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

2.

2

Principal accounting policies (continued)

HKFRS 10 replaces the parts of HKAS 27 “Consolidated and
separate financial statements” that deal with consolidated
financial statements. Under HKFRS 10, there is only one
basis for consolidation, that is control. In addition, HKFRS
10 includes a new definition of control that contains three

elements: (a) power over an investee, (b) exposure, or rights,

to variable returns from its involvement with the investee,
and (c) ability to use its power over the investee to affect the
amount of the investor's returns. Extensive guidance has
been added in HKFRS 10 to deal with complex scenarios.
Overall, the application of HKFRS 10 requires a lot of
judgement.

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”.
HKFRS 11 deals with how a joint arrangement of which

two or more parties have joint control should be classified.
Under HKFRS 11, there are two types of joint arrangements:
joint ventures and joint operations. The classification in
HKFRS 11 is based on parties’ rights and obligations under
the arrangements. In contrast, under HKAS 31, there are
three different types of joint arrangements: jointly controlled
entities, jointly controlled assets and jointly controlled
operations.

In addition, joint ventures under HKFRS 11 are required to
be accounted for using the equity method of accounting,
whereas jointly controlled entities under HKAS 31 can be
accounted for using the equity method of accounting or
proportionate accounting. The Group's jointly controlled
entities are currently accounted for using the equity method
of accounting.

The amendments to HKAS 12 "Deferred tax: Recovery of
underlying assets” mainly deal with the measurement of
deferred tax for investment properties that are measured
using the fair value model in accordance with HKAS 40
“Investment Property”. Based on the amendments, for the
purposes of measuring deferred tax liabilities and deferred
tax assets for investment properties measured using the
fair value model, the carrying amounts of the investment
properties are presumed to be recovered through sale,

unless the presumption is rebutted in certain circumstances.

The directors anticipate that the application of the
amendments to HKAS 12 may have a significant impact on
deferred tax recognised for investment properties located
in the People's Republic of China (“PRC") that are measured
using the fair value model. However, it is not practicable to
provide a reasonable estimate of that effect until a detailed
review has been completed.

Other than disclosed above, the directors of the Company
anticipate that the application of these new and revised
standards will have no material impact on the results and
financial position of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

3. Comparative figures
As detailed in note 2 of the 2010 Financial Statements, the
Group has adopted HKFRS 9 “Financial instruments” (HKFRS
9) in preparing the 2010 Financial Statements. In accordance
with HKFRS 9, the Group's investments in unlisted equity
securities (not held for trading) that were previously
classified as available-for-sale financial assets under HKAS 39
should be classified as financial assets at fair value through
profit or loss. The fair value gains in relation to the Group’s
investments in unlisted equity securities (not held for trading)
would have been recognised in other comprehensive
income under HKAS 39 is now recognised in profit or 0ss.

Accordingly, certain comparative figures of these interim
financial statements have been restated to conform with the
adoption of the HKFRS 9 and the effects are summarised as
follows:

Consolidated statement of comprehensive income

GLEESSYb s S EL B

B €2

MR T -FEHBHRRME= - &
SEERH T TFEPHERRCOKEAE
BUBREENFNR [ERTA] (1FE
M mERRNENR] - WREBBYHR
SERNENS - ARBUATRE B G E
AE=1ThBIRAHEESREEZF
EHBRARSLGHRIEER) REREII R
BAFEFARGEZEREE - FHAE
BRFLMBEAES FFHEEE) REZ
N ENE(MREEGHENFE =15
FERFEREH M 2 E WA R ERERGT A

1Bz e

At RAFHPBHRRCEE TR
BFUNARAE BV B HREERENS
mEFERRIT :

FEEEWER

Six months ended
30th June, 2010
HE—_ZT—ZTF

SNA=+THIEREA

HK$'000
FET

Increase in investment income HARRR & et R A A58 0
and profit for the period 1,947

The change in accounting policy resulting in an increase
on the Group's basic and diluted earnings per share by
HK$0.001 for the six months ended 30th June, 2010.

Consolidated statement of changes in equity
Change in fair value of available-for-sale investments
amounting to HK$1,947,000 is now recognised in profit or
loss and reducing the investment reserve to nil for the six
months ended 30th June, 2010.

AetBREzEFENAEFHE —_T—
TENAZTHIEANERZ SRR ERME#
SEAFIEHN0.0017E T -

HAEREHX

AEEERE AT EZE 2 51,947,000
BT HERTABRER RS BE T —
TENAZTALEANER 2R ERERT -
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED fERAR & B RS SRR Y = ()

FINANCIAL STATEMENTS (continued)

4.  Turnover and segment information 4.
Turnover represents the amount received and receivable
for goods sold by the Group to outside customers,
net of discounts and sales related taxes, income from
concessionaire sales, services income and rental income
during the period, and is analysed as follows:

EXRBERDBER
EREEASBHAANATFELE
A ) 2 4o % 78 W R TR B 0 % 3 AR R A
B RAFFAERBEE 2 W - RBEA

A RIS WA -

BT

Six months ended 30th June,

BEANA=THLEKXEAR

2011 2010

—g——F| —T-TF

HK$'000 HK$'000

FExT FAET

Sales of goods — direct sales BEmiHE —HEHEE 1,358,328 1,155,232
Income from concessionaire sales REFTEREE 2 W 942,275 759,659
Service income BRASUA 56,324 43,474
Rental income B A 48,093 35,068
2,405,020 1,993,433

The following is an analysis of the Group's revenue and
results by reportable and operating segments for the period
under review:

Six months ended 30th June, 2011

VAR A S [ 10 [ BB A 1 22 B s B A i )

BB 2 &2

R EBEDT

BE-E——FXA=1tHLA~NER

Consolidated

Hong Kong PRC total
BB + AR
HK$'000 HK$'000 HK$'000
T FTiEx THERT
Segment revenue D
External sales HIMNEE 1,899,817 505,203 2,405,020
Result %5
Segment result DEEE 813,154 123,614 936,768
Investment income RERA 47,059
Fair value changes on investment REMENTELE)
properties 7,121
Share of profit of a jointly controlled entity MR — L REH
=4 Vavil 14,765
Share of profits of associates [EEE RN ER A 84,711
Finance costs ROE R (20,538)
Profit before taxation MR FR AT A 1,069,886
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

GLEESSYb s S EL B

Six months ended 30th June, 2010

4. Turnover and segment information (continued) 4.

EEBEROHER (8)
BE-E-FFAA=1tHLANEA

Consolidated

Hong Kong PRC total
BE i IrbmE
HK$'000 HK$'000 HK$'000
FAET FAET FAT
(Restated)
(7))
Segment revenue o B lE
External sales HoMEE 1,585,420 408,013 1,993,433
Result %5
Segment result DEEE 626,445 84,224 710,669
Investment income BERA 1,669
Fair value changes on investment properties REWERTEE 3239
Share of profit of a jointly controlled entity [E1E— R REH
BREF 7,361
Discount arising on acquisition of oSl LN EC RN
additional interest in an associate BRELZITR 114,556
Share of profits of associates NG el 44,747
Finance costs BMEMAK (17,873)
Profit before taxation B AT R F 864,368

Segment profit represents the profit earned by each
segment without share of profits of associates and a jointly
controlled entity, discount arising on acquisition of additional
interest in an associate, fair value changes on investment
properties, investment income and finance costs. This is the
measure reported to the Board of Directors of the Company
for the purposes of resource allocation and performance

DU E D BHBZ R - R iR
R AR R — R R E 25
R — R 2 VSRR 2 AT
RAMEATERY  RARARBEN
Ao WHRARAEFERARHRRE
R R RS 2 AR R -

assessment.
Cost of sales 5 $HERA
Six months ended 30th June,
BEXA=THLEAEAR
2011 2010
—E——fF —E-TF
HK$000 HK$'000
FERT T
The cost of sales are analysed as follows: HERASITOT
Cost of goods sold 5 mm H & B 966,446 823,334
Other cost of sales H b E R A 42,767 27,010
1,009,213 850,344
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

AR & IS IR M & (o)

6. Investment income 6. TWEWA
Six months ended 30th June,
BEANA=THILANEA
2011 2010
—E——F —E-FF
HK$'000 HK$'000
FExT FAT
(Restated)
(E5)
Interest income on bank deposits RITFRABWA 12,776 5,443
Interest income on loan receivable FEWE KA B WA — 6,029
Dividend income from financial assets BAFEFABRZ
at fair value through profit or loss TREEZREMA 8,975 2,703
Realised gain on disposal of held for HEREEBEREZ
trading investments BB AT — 2,221
Change in fair value from N EEE)
— financial assets at fair value through —ERAFEFAEEZ
profit or loss TREE 26,313 (14,727)
— derivative financial instruments —TAERETA (1,005) —
47,059 1,669
Finance costs 7. BEHKA

Six months ended 30th June,
BZEXRA=1THLLXMEA

2011 2010

—E——F —E-TF

HK$’000 HK$'000

FERT TP

Interest on: TR ZHE
Bank borrowings and overdrafts: RITEEREY :

— wholly repayable within five years — R AFRNEEER 18,322 13,471

— wholly repayable after five years — ERAFREEER 4,535 5,837
Others Hth 98 572
22,955 19,880
Less: Amount capitalised D VN e (2,417) (2,007)
20,538 17,873
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

8.

AR S PR M ()

Taxation 8. BiE
Six months ended 30th June,
BZ/<A=1HLLX<MEA
2011 2010
—E——F —E-FF
HK$°000 HK$'000
FEx FAT
Current tax: REAFRIA -
Hong Kong B 135,104 101,425
PRC Enterprise Income Tax R ETER 41,018 35,453
Underprovision in prior years: MEFERENIR
Hong Kong BB — 2,893
176,122 139,771
Deferred tax: ERERIA -
Current year JE{1E=S 10,029 6,673
186,151 146,444

Hong Kong Profits Tax is provided at 16.5% (six months
ended 30th June, 2010: 16.5%) of the estimated assessable
profit for the period. PRC Enterprise Income Tax is provided
at 25% (six months ended 30th June, 2010: 25%) on the
estimated assessable profit for the period.

Profit for the period

EBF SRR A 2 5T R R Fli%
165%(BE T —TFXA=THINE
B 116.5%) B R LB - REDSEMS
TR AN HAR 2 (7T FERR B s F3% 25% (B &=

ZE-TERAZTHERMEHA - 25%)
RIEHBHE -

9. AHERR

Six months ended 30th June,
BEXA=1+HIAEA

2011 2010
—g——%| —T-TF
HK$°000 HK$'000
FET FHET

Profit for the period has been arrived at NEAERF SR TYEE -

after charging:

Depreciation e 104,943 104,706
Equity-settled share-based payment expense &z 45 & f (5~ 258 = 1,393 9,624
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

10. Dividends

During the current interim period, a final dividend of HK
cents 19.0 per share in respect of the year ended 31st
December, 2010 (2010: HK cents 17.0 per share in respect of
the year ended 31st December, 2009) was declared and paid
to the owners of the Company. The aggregate amount of the
final dividend declared and paid in the current interim period
amounted to HK$319,268,000 (2010: HK$285,115,000).

Subsequent to the end of the interim period, the Board has
declared that an interim dividend of HK cents 19.2 in cash
per share (2010: HK cents 14.7) will be paid to the owners
of the Company whose names appear in the Register of
Members on 26th August, 2011.

11. Earnings per share
The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

10.

11.

AR & IS IR M & (o)

e

RAFHER ARG EAKRERE S &K
NBE-_Z—ZF+_A=+—HILFE
IR B EFR19.0BII( T —FF - H
EEEAFE+-A=1+-HItEEAS
A% 17.07800) - RAFHHEE S KR Z
BERY BA $£319,268,0008 T (—Z T —F
£ 1 285,115,000 7T) °

RPHEHREERE  ESsHRTTF=
T——FN\AZFNHBINARRFRES
MezREFHBEEBRESR192BIL(=Z
—ZF 14784) »

BRER
RRABHEBABEERERNEERF TS
RIBA T BB E

Six months ended 30th June,
BZAXA=1+HIEXMEA

2011 2010
—E——fF —E-TF
HK$°000 HK$'000
FHERT FAT
(Restated)
(&%)
Earnings AF|
Profit for the period attributable to owners RETEERAERNEERT)
of the Company for the purposes of basic MEZAANRIHEE A
and diluted earnings per share JEA 7 BR ) 5 ) 807,309 617,945
30th June, 30th June,
2011 2010
—E——F —E-TF
~A=+H NAZ+H
‘000 ‘000
T T
Number of shares & B
Weighted average number of ordinary shares — ststESREREN NS 2
for the purpose of basic earnings per share AR INAE S S R 1,680,005 1,675,785
Effect of dilutive potential ordinary shares ZIN/NEIEE g S RN S
issuable under the Company's share LB BEEETE
option scheme 11,292 10,328
Weighted average number of ordinary shares — gtit E G E RN TS 2
for the purpose of diluted earnings per share 3@ A% Nt 19 1,691,297 1,686,113
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

AR S PR M ()

12. Investment properties 12. BEYE
30th June,
2011
—E——fF
~NA=+H
HK$'000
FHET
Fair value at 1st January R—A—B2ZRAFAE 1,609,018
Additions during the period HRAE 51,272
Increase in fair value recognised REgRGA 2 EIN R ER
in the condensed consolidated NSSIERI
statement of comprehensive income 7.121
Disposals HeE (10,771)
Transfer to assets classified as held for sale BESBARKENEEE (662,352)
Exchange adjustment I, EE 31,659
Fair value at 30th June RANA=Z+BZAYE 1,025,947
The carrying amount of investment properties shown above LR E Y 2 REERE
comprises:
30th June, |31st December,
2011 2010
—E2——F —ET-TF
AA=tH | TZA=1—H
HK$'000 HK$'000
FET FET
Land in Hong Kong held under medium lease  RAEBIREREAFRLOEE 2 i 48,830 52,480
Land in PRC held under medium lease BB IEREIFE 43 A 2 it 977,117 1,556,538
1,025,947 1,609,018

NEEEEEARAT —T——FhHRE 19




Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

12.

Investment properties (continued)

The fair value of the Group's investment properties in Hong
Kong at 30th June, 2011 have been arrived at on the basis
of a valuation carried out on that date by Knight Frank Petty
Limited, an independent qualified professional valuers not
connected with the Group. Knight Frank Petty Limited are
members of the Hong Kong Institute of Surveyors, and have
appropriate qualifications and recent experiences in the
valuation of similar properties in the relevant locations. The
valuation was arrived at by reference to relevant market
prices for similar properties in the same locations and
conditions.

Fair value of the Group’s investment properties situated

in the PRC as at 30th June, 2011 and 31st December, 2010
has been arrived at based on a valuation carried out on that
date by Shanghai BDGH Chartered Valuation Surveyors Co.,
Ltd. ("BDGH"), an independent qualified professional valuers
not connected with the Group. The fair value of completed
investment properties are determined based on the Income
Method by capitalising future rental income derived from the
property interest at an appropriate market yield as at 30th
June, 2011 and 31st December, 2010 for the remaining term
of the land use rights of the property. While the fair value of
investment properties under construction are determined
based on residual approach by reference to comparable
sales evidence as available on the market and deduct

the expected construction cost estimated to complete.

The valuation is made in accordance with the Practice
Statements of the Royal Institution of Chartered Surveyors'
Valuation Standards.

The resulting increase in fair value of investment properties
of HK$7,121,000 has been recognised directly in profit or loss
for the six months ended 30th June, 2011 (six months ended
30th June, 2010: HK$3,239,000).
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12.

REME(E)
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B 2 B A B R B R A ER AR A
TERARNZBETZHEERE - &Y
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AEBNRFRZEENER T ——F
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ZAFEDERBASEWERE B
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

13. Property, plant and equipment

14.

AR S PR M ()

13. W% BERRE

30th June,

2011

—E——F

~B=+H

HK$’000

FET

Carrying value at 1st January R—A—BZIREE 3,815,144
Additions NE 88,037
Depreciation e (104,943)
Transfer to assets classified as held for sale HEBEESHEARELERE (23)
Exchange adjustment P H T 41,179
Carrying value at 30th June WA=+ HZEAE 3,839,394

Interests in associates

14. REEQRTRER

30th June, [31st December,

2011 2010

—EB——F —E-FF

ANA=+A8 | +t=ZA=+—H

HK$'000 HK$'000

FHET FAET

Unlisted, at cost JELETH - B 1,514,131 1,068,986
Share of post-acquisition profits and FE(RUE R 2 m A

other comprehensive income Hib2mEmUWA 370,725 279,842

1,884,856 1,348,828

NEEEEEARAT —T——FhHRE
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED GEEESSE S T EAC )
FINANCIAL STATEMENTS (continued)
14. Interests in associates (continued) 14, REE QTR (8E)
As at 30th June, 2011 and 31st December, 2010, the Group RZE——FRA=ZTAR=ZZ—%F
had interests in the following associates: TZA=+—H AEERUATEE AT
WA
Proportion of
Place/ nominal value of
Form of country of Principal issued capital/
business incorporation/ place of registered capital Proportion of
Name of entity structure registration  operation held by the Group voting power held Principal activity
ML KFEEFFERITRE
ERAB E(BEBE St ER TELEHY AR AT E I Fifs iR ERELL A TEEK
31st 31st
December, December,
30th June, 2010 |30th June, 2010
2011 |=T-ZF 2011 |=Z-Z&
“B-——% | fZR |=F—% | fZA
AAZtE | =+—8 |[XA=t+B | =+—H
BREBEAGERE Incorporation PRC PRC 49% 49% 49% 49%  Investment holding of a group
BREAAF Fa iz HE FE of companies engaging in
("Beiren Group”) (Note 1) operation of department stores,
(e AEE]) (1) supermarkets and property
leasing
REFEE  BHRMERE
B EBRRCREER
L tBEEXTES Incorporation PRC PRC 48% 48% 48% 48%  Retailing businesses in the PRC
BREFAR ML hE H EFERETEREK
("Future Mall") (Note 2)
(TEXTES]) (F:2)
Dragon Sign Limited Incorporation Hong Kong PRC 50% 50% 50% 50%  Investment holding of a
BEERAR AL EE F company engaged in operation
of restaurants in the PRC
EREREREREZD
REER
Notes: P3E

1. The Group holds equity interest of 49% (2010: 49%) in Beiren
Group indirectly through a 60% owned subsidiary, Ja 4t B

BRERB AR

2. The Group holds equity interest of 48% in Future Mall
indirectly through a 60% owned subsidiary, Ample Sun Group
Limited. At 30th June, 2011 and 31st December, 2010, Future
Mall was also owned as to 51% by the Beiren Group.

As at 31st December, 2010, the 48% equity interests in Future
Mall has been grouped under assets classified as held for sale

(note 18).
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NOTES TO THE CONDENSED CONSOLIDATED I BRAR S B A R MIEE ()
FINANCIAL STATEMENTS (continued)

15. Trade and other receivables 15. FEWBRF R H it FEWGRIE
30th June, |31st December,
2011 2010
—E-——F —Z-TF
AA=+H | TZA=1+—H
HK$'000 HK$'000
TET FET
Trade receivables JEUTHR X 50,359 71,097
Other receivables, deposits and HibEMFUE ~ B R
prepayments B TRIE 134,120 142,915
Total trade and other receivables JRE M AR 0 I LA PR M R IB A 5 184,479 214,012
The Group's retail sales to customers are mainly on cash AEEMNBETEENZEHETEURS
basis, either in cash, debit card or credit card payments. The T AIURS - BERFERARER -
Group does not have a defined fixed credit policy as its major HARAEEFZRKERETREERRIEE -
trade receivables arise from credit card sales. The following B EEERE - U T RREE B
is an aged analysis of trade receivables net of allowance for HEARIER(TIRRERREE) RERR
doubtful debts presented based on the invoice date at the AE 2 BREC AT -
end of the reporting period:
30th June, |31st December,
2011 2010
—E-—F —ZE-TF
AA=+H | TZA=1+—H
HK$'000 HK$'000
TEx FET
0-30 days 0HZE30H 47,391 67,432
31-60 days 31THZE6H 2,897 2,495
61-90 days 61THZE9H 71 236
Over 90 days @90 H — 934
50,359 71,097
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

16.

17.

Amount due from (to) a jointly controlled entity
The balances are trade nature and are aged within three
months.

Financial assets at fair value through profit or loss

AR & IS IR M & (o)

16. W (BN) —XHARZEHERIE
ZPERESUE  RER=EAR -

17. BOFVEFABRSZZEHEE

30th June, |31st December,
2011 2010
—E——fF —E-TF
AA=+H | +ZA=1+—H
HK$'000 HK$'000
FHET FAT

Financial assets held for trading purpose: BELERGRZERMEE !
— listed equity securities in Hong Kong —REBLTRAES 116,052 88,702
— listed equity securities in Singapore — RITINE E TR A E S 12,977 13,029
— listed equity securities in London — RRFETRAES 4,520 —
— unlisted debt securities —¥EWMESR 1,012,583 671,041
1,146,132 772,772

Others: Hith

— unlisted equity securities — JE TR E % — 13,598
1,146,132 786,370

At 30th June, 2011, financial assets at fair value through profit
or loss (“FVTPL") with carrying amount of HK$484,094,000
(31st December, 2010: HK$154,429,000) have been pledged
as security for loan facilities granted to the Group. The
underlying interest rates in respect of the pledged financial
assets are respectively 0.5% p.a. and 3-month USD London
Interbank Offered Rate (“LIBOR") +0.7% p.a. and maturing
between April 2012 to March 2015 (2010: 3-month USD
LIBOR +0.7% and maturing in March 2015). The effective
interest rates of the pledged financial assets are also equal
to contracted interest rates ranging from 0.5% p.a. to 1.02%
p.a. (2010: 0.99% to 1.24%).

The fair value of financial assets at FVTPL is determined
based on the quoted market prices and fair value provided
by financial institution.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCI

18. Asse

AL STATEMENTS (continued)

ts classified as held for sale/liabilities

associated with assets classified as held for sale

Balan

Ces comprise:

GLEESSYb s S EL B

18.

DEABFHEEE DEAFFL

EEEZHEAE
REERBLE

Liabilities associated with

Assets classified assets classified
as held for sale as held for sale
PEABELEEEZ
TEABEHEEE EEAE
31st 31st
30th June, | December, | 30th June, | December,
2011 2010 2011 2010
e .
—F——F +=ZA| =ZB——F§ +=A
~B=1+H =+—H ~A=1+H =+—H
HK$'000 HK$'000 HK$'000 HK$'000
FExT FHET FET FHET
Interest in an associate held BEHER—FEE
for sale (note a) AElkER (i) — 436,909 — —
Interest in a subsidiary held BERER—KKIE
for sale (note b) AElkER (F3Eb) 726,086 — 219,482 —
726,086 436,909 219,482 —
Notes: MisE
(@  On 16th December, 2009, Win Early Limited (“Win Early”), a @ RKRZEZAF+ZA+HB A£EE2

wholly-owned subsidiary of the Group, and Smart Success
Investment Limited (“Smart Success”), 40% shareholder of
Ample Sun Group Limited, entered into a conditional sale
and purchase agreement as vendors with GS China Shopping
No. 1 GmbH & Co. KG (the “Purchaser”), a limited partnership
incorporated under the laws of the Federal Republic of
Germany, whereby Win Early and Smart Success conditionally
agreed to sell their respective 60% and 40% shareholding in
Ample Sun Group Limited to the Purchaser. The agreement
was terminated on 30th June, 2011 due to non-fulfillment

of certain conditions precedent. As a result, the assets
attributable to Ample Sun Group Limited has ceased to be
classified as held for sale and reclassified as interests in
associates as at 30th June, 2011.

EMBAREEARAR(EE]D R
BEREEERARLIOEZR 2 KE
Smart Success Investment Limited ([ Smart
Success]) fE &= 77 B2GS China Shopping
No. 1 GmbH & Co. KG (B 7] IRIEEE
EHARAMBEEEFMK L2 EREEE
BEE)FTLBREHEERE B - &
% & Smart Success B I§ 4R E M E 5
ERESERRREBBRARZ60% &
A0% I o 5% 19p e BH S L ST ORI R BE 35
MmN —E——FNA=+H&I1E - At
R-E——FA=Z1+H HEREEAR
RRAZBEBTBELEABELE MK
BENHEAREE QN EER o
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

18. Assets classified as held for sale/liabilities
associated with assets classified as held for sale

(continued)
Notes: (continued)

(b) On 17th June, 2011, the Group entered into a sale and
purchase agreement with a third party for the disposal of
90% equity interests in a subsidiary, Shenyang Jiajian Property

Development Company Limited (“Shenyang Jiajian"), at a

cash consideration of RMB540,000,000 (or equivalent to
approximately HK$650,160,000). The assets and liabilities
attributable to Shenyang Jiajian have been classified as assets
classified as held for sale and liabilities associated with it

are presented separately in the condensed consolidated

statement of financial position.

The major classes of assets and liabilities of Shenyang Jiajian

classified as held for sale are as follows:

AR & IS IR M & (o)

18. DEABFHEEE DEAFEL
EEEZHRAE#®)

BeE - (8%)

b)) RZF——FA+ER AEEHEH
FE=FRRFILEEGZ  AMEEARK
540,000,000 7T (k48 & 74 %9 650,160,000
TRHEMNBRAREGEREXREER
RE(DEGER]) 2 90% ek < &S ER
ZEERBBESBARKEHEEENLEMN
BB EDBIPI TR R B R KRS -

BSEEDEABEREZERBEER
BEDBIRMOT

30th June,

2011

—E——F

~AZ=1+H

HK$'000

FixT

Investment property TEYEE 662,352

Property, plant and equipment YE - BB MR 23

Other receivables EAh el RIE 24,382

Bank balances and cash RITEGERRS 39,329

Total assets classified as held for sale DEARBIEHEEE REE 726,086

Other payables HAb 3R 180,399

Tax payables ERZHiE 56

Deferred tax liabilities RERIEBE 39,027
Total liabilities associated with assets classified NEABIELEEEZHREBEEE

as held for sale 219,482

Net assets classified as held for sale DEABIERNEZFEE 506,604
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NOTES TO THE CONDENSED CONSOLIDATED I BRAR S B A R MIEE ()
FINANCIAL STATEMENTS (continued)

20.

19. Trade and other payables 19. BEERIRRHEMENIR
30th June, |31st December,
2011 2010
—E—-F —TZF
AA=+H | +ZA=1+—H
HK$'000 HK$'000
FHT FET
Trade payables FERER 179,538 257,526
Concessionaire sales payable e R BRI E A 762,434 997,314
Other payables, deposits and accrued charges HEMNTIE 128 RETER 535,256 754,623
Total trade and other payables JETBR SR SR E A e SR 485 1,477,228 2,009,463
The following is an aged analysis of trade payables presented T RS AR E B RN RRRIE R
based on the invoice date at the end of the reporting period: SEHH RO
30th June, |31st December,
2011 2010
—2——F —TZF
AA=+H | +ZA=1+—H
HK$'000 HK$'000
FHT FET
0-30 days OH=30H 143,898 225,904
31-60 days 3MTHZE60H 33,858 29,263
61-90 days 61HZ90H 478 557
Over 90 days @90 B 1,304 1,802
179,538 257,526
The average credit period of trade payables and EREBRR R EMFTEREERE 2 FS
concessionaire sales payable is within 45 days. The Group EEERAS B AR - REEFR G KRR
has financial risk management policies in place to ensure ERBUR - BIRFIB ENFIBEREEHR
that all payables are paid within the credit timeframe. W e
Bank borrowings 20. RITEE
During the current period, the Group obtained new bank RAHR - AEEERSHBRITERD A
loans amounting to respectively HK$1,400,000,000 and 1,400,000,000 7% 7T } 35,905,000 2 7T (16 &
USD35,905,000 (equivalent to HK$279,341,000) (six months 279,341,000 7T) (BE=E—FF XA
ended 30th June, 2010: HK$1,000 million). Except for the =+H17~fEA :1,000,000,000%7T) © B
HK$400,000,000 loan which carries a fixed interest rate at T 400,000,000 7T B KL E E F 209 E
0.9% p.a., other loans carry interest at HIBOR +0.29% p.a. or B HBRERDAERBEAERITRAZERS
LIBOR + 0.3% p.a. and are repayable in one year (six months MEL029EHERHBITRIBE A BIRST
ended 30th June, 2010: HIBOR + 0.29% p.a. and is repayable REFREMFEL0IETE  WAER—FNK
in one year). BREEZ-ZZE-ZTFA=THILEARE

A EBEBRITAERENMFL029E -
WER—FREE) -
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

AR & IS IR M & (o)

21. Share capital 21. B
Number of
shares Amount
RE A KIE
HK$'000
FHT
Authorised: S
Ordinary shares of HK$0.005 each as at R-Z—ZTF+-_H=+—H
31st December, 2010 and 30th June, 2011 R —-Z——FxA=+H
FRRMEEO0.005 8L i@k 4,000,000,000 20,000
Issued and fully paid: BEITREE :
At 1st January, 2011 RN-—ZE——F—H—H 1,678,985,000 8,395
Exercise of share options (note) TR (P aE) 1,898,000 9
At 30th June, 2011 R-ZZE——FA=1+H 1,680,883,000 8,404

Note: During the current period, 56,000 shares of HK$0.005 each

were issued at HK$6.16 per share upon exercise of the 2005
share option scheme and 1,842,000 shares of HK$0.005 each
were issued at HK$6.40 per share upon exercise of the 2009
share option scheme of the Company by share option holders
and all these shares rank pari passu with other ordinary
shares of the Company in all respects.

MizE : B3 AARIRABREZREATE-Z
TREFEZERERFIEEGR616HB LT
56,000 I & i% (£ 0.0058 7T 2 B& 1+ &
TEZTT NG ZERERIZER6.407
JLEE4T 1,842,000 % £ % 1 18.0.005 %5 7T 2
B - T ZERMNE R EERARE
fo A=A E SR o

22. Share-based payment transactions 22. BHREARKS
The Company has share options scheme for eligible ARl BEGEREBER —RBARAES
employees and a director of the Company. REBRERTE -
Details of specific categories of options are as follows: HEERIEA RIS
Exercise
Option type Date of grant Vesting period Exercise period price
BREES R AH BEH Cigid @
HKS
BT
2005 7.10.2005 7.10.2005-7.10.2008 7.10.2006-26.3.2014 6.16
—TEhE “IEnE “EERETALAZR “EERETALAZE
+A+tH “ZEZ\E+ALH “E-WE=A=FAH
2007C 31.8.2007 31.8.2007-1.10.2010 1.10.2008-26.3.2014 18.50
“EEEER S “EREENA=T-HE “ZZ)\$+A-HZ
NA=+—8 “Z-T5+A-H “E-WFE=A=FH
2009 2.2.2009 2.2.2009-7.2.2012 7.2.2010-26.3.2014 6.40
“ETNF “ETNF “TTNF-_A-HZE “T-TE_A+HE
—R=H Sy = —Z-ME=A=+"H
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS (continued)

22. Share-based payment transactions (continued)

23.

The following table sets out movements of the Company’s

22.

AP RI S (

(%)

AR S PR M ()

TREEETEER —REEMFHARARF

share options held by certain employees and a director: BB 2 = H) -
2011 -
Outstanding at Exercised Lapsed  Outstanding at
31st December, during during 30th June,
2010 the period the period 2011
RZZ-ZF RZZ-—-F
+ZA=+-H ~A=1H
Option type BREESR te R AT BRTE BRAX i RATRE
2005 “TThE 694,000 (56,000) — 638,000
2007C ZETHER 17,020,000 — — 17,020,000
2009 —“ETNEF 15,107,000 (1,842,000) (168,000) 13,097,000
Total oy 32,821,000 (1,898,000) (168,000) 30,755,000
Exercisable at end of the period RERR T F171F 24,893,000
HK$ HK$ HK$ HK$
BT BT BT BT
Weighted average exercise price BRIMETHTRE
per share 12.67 6.39 6.40 13.09
The Group recognised an expense in the condensed REBZE-T——FA=1THIHH K&

consolidated statement of comprehensive income of

SERARRARIBEEAEREAZE

approximately HK$1.4 million (six months ended 30th June, Iz R R FI X 491,400,000/8 T (H &= —
2010: HK$9.6 million) for the period ended 30th June, 2011 in T—TFA=+AHIEEA 9,600,000
relation to the share options granted by the Company. ABTT)
The weighted average closing price of the Company's shares AR TEBERENS  STEAHZ
at dates on which the options were exercised during the I IIRR(E £ 20.36 8 T ©
period was HK$20.36.
Capital and other commitments 23. BARREAMEE
30th June, |31st December,
2011 2010
—EB——F 25
AB=+H | tZA=1+—H
HK$'000 HK$'000
FHT FET
Capital expenditure in respect of the BRBEAME  BEREE
acquisition of property, plant and equipment ZERAY
— Authorised but not contracted for — BREERETA 1,190,300 1,584,400
— Contracted for but not provided — BRAER R G IR4R &
in the condensed consolidated EUpy EE
financial statements 732,000 390,500
1,922,300 1,974,900

NEEEEEARAT —T——FhHRE
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Financial Results (continued) 8175348 (@)

NOTES TO THE CONDENSED CONSOLIDATED GEEESSE S T EAC )
FINANCIAL STATEMENTS (continued)
24. Related party disclosure 24, ﬁ Eﬁ BEATIRE

During the period, the Group had entered into the following

CREEGEUTEREALETT

significant transactions with the following related parties: &'IEK?&%

Six months ended 30th June,
BEAB=THILEAREA

Name of related parties Nature of transaction 2011 2010
EREATESE RENE —B——fF —E-TF
HK$'000 HK$'000
THERT FAT
Shanghai Joinbuy City Plaza Co. Ltd. (“Property JV*)  Rental and management fee paid
EBNERTESERAT([MEEGERE] (note 1)
BENEeRERE (1) 115,579 90,653
Chow Tai Fook Jewellery Co., Ltd. ("CTF Jewellery”)  Income from concessionaire sales
AREHRESTERAR([AABHKRE]) (note 2)
R SRS (FiFE2) 9,801 6,234
BAREXEST(EMN)BERA Income from concessionaire sales
([ARBEHMNSKE]D) in Suzhou store (note 2)
RERNER T EEHE WA (E2) 2,738 1,892
Income from concessionaire sales
in Shanghai store (note 2)
R EEERSTEEEERA (fE2) 1,924 1,466
TtRAREKRESTERDH Income from concessionaire sales
(MHERAXEKRE]) in Dalian store (note 2)
RARE R BB HE WA (M5E2) 722 —
Rental income in Tianjin store
(note 2)
RRZERSBA (F7E2) 1,721 —
Hong Kong Island Development Limited Rental, vetting fee, air-conditioning
("Hong Kong Island”) charges and management fee paid
BERRBERRA(ES] (note 2)
BEfNHE  BEHER =HER
EBE (fH:E2) 28,892 24,767
Notes: MisE -
(1) Property )V is a jointly controlled entity in which the Group N Esw /JE%;%ZKE B % 5 50% 2 >
has 50% interest. s
(2)  CTF Jewellery, ARf@eER/INERE, I REAEERE and Hong @  EAEHKE - EAAEHNGE - LEEA

Kong Island are companies in which Dato Dr. Cheng Yu-tung
and Dr. Cheng Kar-shun, Henry, directors of the Company,
have beneficial interests.

(3) At 30th June, 2011, concessionaire sales payable included Q)
amounts of approximately HK$22,203,051, HK$11,203,978
and HK$2,207,821 (31st December, 2010: HK$20,147,000,
HK$10,406,000 and HK$1,157,000) aged within 30 days due
to CTF Jewellery, B A& NERE and It REAEIRE
respectively in which, Dato Dr. Cheng Yu-tung and Dr. Cheng
Kar-shun, Henry, directors of the Company, have beneficial
interests. These trading balances are unsecured, non-
interest bearing and repayable according to the terms of the
concessionaire dealership agreement.
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BARENBEBRAARESEERRLIE
ITRBREELHEERETZNAT

R-ZZE——FXA=1H BENEHFE
EHERBPBEANRIORAILIFTAE
ABHRBERARKEHMNKERIERAKX
BIRE 2 F A 5 5l 422,203,051 7T &
11,203,978 7T }2.2,207,8218 L (=& —
THE+ - F=+—H : 20,147,000 7T &
10,406,000 7T 51,157,000/ 7T ) © KR
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Independent Review Report
BYERARE

Deloitte.
=E)

TO THE BOARD OF DIRECTORS OF
LIFESTYLE INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
5 t0 30, which comprises the condensed consolidated statement
of financial position of Lifestyle International Holdings Limited (the
“Company”) and its subsidiaries as of 30th June, 2011 and the
related condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The
Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 “Interim Financial Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express on this interim financial information
based on our review, and to report our conclusion solely to you, as
a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

8th August, 2011
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Interim Dividend and Closure of Register of Members

PHREREILBFER

INTERIM DIVIDEND

The Board has declared an interim dividend for the six months
ended 30th June, 2011 of HK cents 19.2 (the “Interim Dividend")
(2010: HK cents 14.7) in cash per share. The Interim Dividend will
be paid on or about Friday, 2nd September, 2011 to shareholders
whose names appear on the Register of Members of the Company
at the close of business at 4:30 p.m. on Friday, 26th August, 2011.

CLOSURE OF REGISTER OF MEMBERS

The Company's Register of Members will be closed from
Wednesday, 24th August, 2011 to Friday, 26th August, 2011 (both
dates inclusive), during which period no transfer of shares will be
effected. In order to qualify for the Interim Dividend, all transfers
of shares with relevant share certificates and completed transfer
forms must be lodged with the Company’s Branch Share Registrar
in Hong Kong, Computershare Hong Kong Investor Services
Limited, Rooms 1712-1716, 17th Floor, Hopewell Centre, 183
Queen'’s Road East, Wanchai, Hong Kong) for shares registration
not later than 4:30 p.m. on Tuesday, 23rd August, 2011.
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Financial Review
B 7% 5] BR

TURNOVER AND SALES PROCEEDS

For the period under review, the Group’s turnover grew to
HK$2,405 million, a 20.6% increase from HK$1,993 million recorded
in the first half of 2010. Net sales proceeds amounted to HK$5,591
million, up 24.1% from HK$4,505 million, with the Hong Kong
operations contributing HK$4,023 million and PRC stores HK$ 1,568
million which respectively accounted for 72% and 28% of the
Group's sales proceeds.

GROSS PROFIT AND GROSS MARGIN

Gross profit margin as a percentage of net sales proceeds
remained relatively stable at 25.0% for the first half of 2011,
compared with 25.4% for the same period in 2010. The slight
decrease in gross margin was mainly a result of the relatively
stronger performance during the period of certain brands and
merchandizes which carry lower commission rates. These include
gold, jewellery and luxury accessories items and their performance
was particularly strong at our Hong Kong flagship store. Gross
profit rose to HK$1,396 million, up 22.1% from HK$1,143 million

in 2010. Gross profit margin as a percentage of turnover however
edged up to 58.0% from 57.3% in 2010.

NET PROFIT

During the period under review, the Group’s net profit attributable
to owners of the Company was HK$807 million, up 30.6% from
HK$618 million (as restated) over the same period in 2010. Net
profit in the same period last year included some HK$68.7 million
discount on acquisition of interest in associates, a one-off gain.
Excluding this one-off item, the Group’s year-on-year net profit
growth for the first half of the year was 47% and net profit margin
(again excluding the said one-off gain last year) as a percentage of
turnover increase from 27.6% to 33.6%. The margin expansion was
attributable to the fact that the Group continued to benefit from its
operating leverage and the narrowing of losses at the new stores.
Share of profit of associates has also increased by some HK$40
million (before non-controlling interests) during the period.

SELLING AND DISTRIBUTION COSTS

The Group's selling and distribution costs at the two stores in

Hong Kong remained relatively stable, and the increase during the
period compared with the same period last year was mainly due to
the incremental turnover rental payable by the Shanghai store to
the Group's property jointly controlled entity. Other costs at other
stores in the mainland remained stable.

ADMINISTRATIVE EXPENSES

The Group keeps a tight control over its operating and
administrative expenses and increases during the period have
been kept to an absolute minimum. The slight increase was mainly
due to wage rise in both Hong Kong and the PRC.

EEEREEMSRIE

EIEEERA - AEEEEEEME2405EST
R-T-TFLFEFHF2ZOBEETER
20.6% ° SHEFTS R IE FEALS00EB T EH
241% Z 55918 T+ B BB EBKE402318
VST + T A B i R 4 RIS 15.68 1878 7T+ 2 R
IEAREE & FTI1SFRIB 72% K 28% ©

EMRERN=E

RIT——F ¥ F - IREEMBRIEFETE
ZEMRRBEE B25.0% —T—ZFEFH
Bl AE254%  EFECHMTHREEHRBARET
AeERENRERERZRBABEEY - %%
ERBREES KELRSEMDRG  BEZFE
BEERBENEREELERDE - Ef=2—F
FEZNMAMERET EF221% E13.96 BB TT ° 1%
BEBEAEZENERAH T —ZF 257.3% W
F+ZE58.0% °

A

CIEMA - AREEA ARGEARELLNR8.07
BT BT -ZFRPREZ618EETL(E
511) £E7130.6% © & F FHIA 2 487 £ 15 U 8 B
EREZ —RMEHTEREL 68708 T o 1A
frazx— XMW AEESF LFFEMBERS
47% - REXBFEH 2 FNBR (T BREFZ
— R ES) R 27.6% LT E33.6% 0 FE R
REDRRAREREZT B EETEL RS
M EREE - ARG ERREN(REE
TR R M 25 AT ) TR IE AN 4,000 BT

SHE K 2 SRR
AEBEBMRE EE 2 HE RS WG
B MREAF RS MEER A LEE R
WHEIN FARE—RAR R E 2 A
1 e Fht o BIA TR 2 AR5 78 -
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A B RS H EAEE RTRA X - LB
HEENEERBRNESERFETE LR -
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Financial Review (continued) 8175 =118 (@)

FINANCE COSTS

The finance costs of HK$20.5 million comprised mainly bank loan
interest. During the period under review, a total of HK$2.4 million
(2010: HK$2.0 million) of interest has been capitalized as part of the
costs in respect of property under development.

INVESTMENT INCOME

Investment income comprises interest and investment income

from the Group’s surplus funds and investment portfolio as well
as fair value changes of the investment portfolio which consists
mainly of fixed income investment products and listed equities.

LIQUIDITY AND FINANCIAL RESOURCES

The Group was at a net cash position as at 30th June, 2011, with
approximately HK$3,713 million of cash and bank balances, and
approximately HK$3,693 million of bank loans. Approximately 67%
of the Group's total cash and bank balances were held mainly

at banks in Hong Kong and the remaining approximately 33% of
the Group's cash and bank balances are deposited with banks

in the PRC. The Group's bank loans included a Hong Kong dollar
unsecured loan of HK$400 million, a Hong Kong dollar secured loan
of HK$2,340 million (which is due for repayment in December 2011)
and a US dollar secured US dollar loan of US$55.9 million. These
are floating rate loan facilities bearing interest with reference

to HIBOR and LIBOR respectively. The remaining loan balance
represents RMB denominated working capital and project loans
bearing interest calculated with reference to the PBOC lending
rate.

PLEDGE OF ASSETS

As at 30th June, 2011, certain of the Group’s land and buildings
with a book value of HK$1,525.1 million (31st December, 2010:
HK$1,547.3 million), together with shares in certain subsidiaries of
the Group, were pledged to a bank to secure a HK$4,000 million
banking facility granted to the Group, of which HK$2,340 million
was outstanding. In addition, certain of the Group's property, plant
and equipment in the PRC and financial assets at fair value through
profit or loss with carrying values of approximately HK$1,495
million (31st December, 2010: HK$1,500.8 million) and HK$484.1
million (31st December, 2010: HK$154.4 million) respectively have
been pledged to secure loan facilities amounting to approximately
RMB390 million (31st December, 2010: RMB390 miillion) and
US$55.9 million (31st December, 2010: US$20 million).
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Review of Operations
E -

RETAIL MARKET OVERVIEW

In the first half of 2011, the global economy encountered many
challenges and uncertainties amid the political turmoil in the
Middle East and North Africa, the earthquake and nuclear disaster
in Japan, and the persistent and escalating sovereign debt crisis in
the Euro-zone. All these have undermined sentiment and slowed
down the economic growth in many parts of the world. Some

of these impacts were transitory while others could be more
persistent.

Asia remained a key region that powered the global economy.
Even though the region also lost some steam during the period
under review as a result of the headwinds from the West and
Japan, its pace of growth was still above any other region in the
world. China, the biggest economy in the region, saw its GDP
growth rate taper off from 11.1% in the first six months of 2010 to
9.6% for the same period this year. The deceleration was partly

a desired outcome of the Chinese government’s macro control
policies and measures and partly due to uncertainties at home and
abroad. Nonetheless, China's growth momentum remained strong
and its economy continued to stay in good shape. Meanwhile,
Hong Kong showed particularly strong growth for the first six
months of 2011 amid bullish market sentiment. The economy
posted in the first quarter of 2011 better-than-expected GDP
growth of 7.2%, which was driven chiefly by fast expansion in
private consumption.

In Hong Kong

During the review period, the retail industry in Hong Kong showed
remarkable growth, with the momentum continuing to accelerate
throughout the six months. Total retail sales in the first quarter
grew 21% year-on-year which took the market by surprise. The
pace of growth picked up further during the second quarter,

with retail sales up 28.1%, taking the first-half year growth rate to
24.4%. This phenomenal growth momentum of retail sales was
partly a result of the many local positive factors, including falling
unemployment rate, rising consumer confidence, solid wealth
effect and the announcement of the HK$6,000 cash from the
Hong Kong government. It was also intensified by thriving inbound
tourism, thanks to the continued depreciation of the Hong Kong
dollar against most other currencies, in particular the renminbi.
The strengthening of renminbi has motivated many affluent and
brand-conscious mainland tourists to shop in Hong Kong. The
earthquake and nuclear disaster in Japan also unexpectedly led to
a surge in visitor arrivals as many tourists cancelled trips to Japan
and visited Hong Kong instead.

Meanwhile, many local people intending to visit Japan in Spring
also called off their plans and stayed in Hong Kong, giving further
boost to the retail industry.

In China

China continued to play a vital role in driving the economic growth
in Asia and for the global economy although growth of its own has
inevitably been affected by economic uncertainties abroad as well
as some misgivings on the home front.
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The retail industry recorded a 16.8% increase in total sales in the
first half of the year, compared with 18.2% for the same period last
year. The moderate slowdown in growth, which gradually became
more notable in May and June, was a result of mounting inflation
pressure, fears of asset price appreciation due to excess liquidity
in the country, as well as the slowdown of foreign demand that has
hurt the export sector. In a positive move which has nonetheless
affected growth in the short run, the Chinese government has
stepped up efforts to tighten its monetary policy. The move

has effectively cooled credit growth, kept a lid on asset price
speculation and reduced the risk of overheating of the economy.
Meanwhile, some other factors have kept the Chinese economy on
a steady growth course, including the continuous acceleration in
urbanization, wage growth, consumption-friendly policy incentives,
and the general upward growth trend of domestic demand. The
above explained the slightly slower but still substantial growth in
retail sales of China during the period under review.

PERFORMANCE BY STORE

Hong Kong

Echoing the market boom, Lifestyle International’s two stores in
Hong Kong recorded a boost in takings during the period under
review. Both Sogo Causeway Bay (“SOGO CWB") and Sogo Tsim
Sha Tsui (“SOGO TST") delivered double-digit growth in sales
revenue, which amounted to approximately HK$4.0 billion in total
and accounted for a 23% increase year-on-year. Aggregate sales
revenue of the two stores accounted for 2.0% of the gross retail
sales in Hong Kong (2010 1H: 2.0%), and 21.3% of department store
sales (2010 TH: 20.8%).

SOGO CWB remained the biggest contributor to the Group's
revenue. In the first quarter of the year, it recorded a 17.1% year-
on-year growth; in the second quarter, the growth rate was even
higher, at 29.5%. On the whole, for the first half of the year total
sales revenue jumped 23.1% to reach HK$3,641.9 million, driven
mainly by the increase in ticket size amid consistently strong
demand for luxury items. Traffic footfall was also increased mildly
by 2% and the stay-buy ratio also went up by 0.7% points to
31.4%. During the review period, the store underwent a series of
renovation and improvement initiatives and readjustment of the
merchandise mix, all with the aim of reinforcing customer loyalty
and enhancing shoppers’ experience at the store.

During the few weeks after the devastating earthquake in Japan,
sales at Freshmart (the food and confectionery division) of SOGO
CWB saw a surge as people sought to stock up Japanese food
products for fear of nuclear contamination. Sales tapered off
gradually afterwards as inventories were running out. Moreover,
timely adjustment was also made to the product mix to ensure
food safety and rebuild customer confidence. On the whole, the
Japan incident did not have any discernible impact on the business
of Freshmart. On the contrary, other sections of the store posted
better-than-expected results throughout the review period amid
favourable consumer sentiment, which was apparently immune
from the impact of the Japan earthquake. During the Thankful
Week in May, SOGO CWB once again put on a robust performance.
The event generated HK$460.9 million in sales, which represented
a 28% increase from the same event last year.
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Meanwhile, SOGO TST grew in tandem with the general market
trend, with total sales revenue going up by 21.2% to HK$381.2
million for the first half of 2011. The rise was driven mainly by an
increase in ticket size, which rose 23.8% from the same period
last year. Stay-and-buy ratio rose to 16.3% from 15.4%, while total
daily traffic footfall was down 7.2% to 27,100 due to closure of the
adjacent New World Centre since April 2010. However, the impact
was mitigated slightly by an upsurge in tourist arrivals during the
period.

Mainland China

During the first half of 2011, sales growth at the Group's three
stores in Mainland China remained on an upward trend which was
largely in line with the general retail market.

During the first four months of the period, Shanghai Jiuguang
continued the growth momentum carried forward from 2010
before slowing down gradually since around May, due mainly to
dampened consumer sentiment amid the credit tightening and
economic uncertainties abroad. On the whole, the store remained
on a growth path, with sales takings totaling RMB983.4 million

for the period under review, up 13.6% versus the same period

last year. Average ticket size and stay-and-buy ratio reported an
increase of 14.6% and 0.4% respectively. Affluent and middle-class
consumers, which are growing in numbers, continued to be the
main group of shoppers at Shanghai Jiuguang during the review
period.

Suzhou Jiuguang delivered better-than-expected results during the
first half of 2011 as the store continued to grow in popularity. Net
sales revenue rose 60.6% to RMB269.2 million year-on-year (2010
TH: RMB167.6 million), while daily traffic footfall increased steadily
t0 13,300. The growing traction of Suzhou Jiuguang's performance
was a mark of success of the Group’s persistent marketing efforts
and sound business strategies to meet local demand and to build
a loyal client base.

In Northern China, Dalian Jiuguang delivered steady performance
for the period under review, with net sales up 34.1% to RMB61.6
million (2010 1H: RMB45.9 million). With the store gradually gaining
local recognition, daily traffic footfall also increased accordingly to
around 5,900 from 4,900 for the same period last year.

The Tianjin Lifestyle Plaza, the Group's first shopping mall in the
PRC opened in late 2010, delivered solid results that met the
management’s expectations in the first half of 2011. The Group
will focus on dedicating resources to build traffic footfall as well as
improving further the occupancy rate from the current 80% level.
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The Group's equity investment in the Beiren Group, a leading
retailer based in Shijiazhuang, also reported impressive results

for the period under review, with sales revenue increasing by

18%. On the whole, the investment contributed approximately
HK$51 million in profit to the Group in the first six months of 2011,
compared with HK$27 million for the same period last year. The
results indicate that Beiren Group is a valuable asset of the Group
that is set to continue to deliver good performances. Beiren Group
operates 21 supermarkets and 11 department stores and shopping

malls, most of which are located in Shijiazhuang, Hebei Province.

Over the years the Group has been able to build up a portfolio of
quality non-core retail properties which the Group will consider
disposing of when opportunity arises. The Group previously
signed a sales and purchase agreement for the disposal of the
approximately 30% indirect effective interests in the Future Mall in
Shijiazhuang, Hebei Province. Due to the buyer’s inability to raise
sufficient funds for payment of the consideration, the agreement

was terminated on 30th June, 2011.

On the other hand, on 17th June, 2011, the Group entered into
another sales and purchase agreement with a third party for the
disposal of 90% equity interest in a wholly-owned subsidiary,
whose principal asset is a property under development at Shenhe
District in Shenyang (right next to our department store site). This
partially completed project was acquired in December 2009 by the
Group and successful completion of this disposal will bring to the
Group some RMB540 million of cash.

EXPANSION IN MAINLAND

Guided by its long-term goal to become a key industry player

in China, Lifestyle International is constantly on the lookout for
opportunities to stretch its tentacles prudently and gradually, with
the focus being on the Yangtze River Delta region.

On 14th April, 2011, the Group entered into a memorandum

of understanding with Shanghai Lujiazui Finance & Trade Zone
Development Co., Ltd. (“LUZ") in relation to the establishment of two
joint ventures in Shanghai and Tianjin, for the purpose of acquiring
from LJZ the retailing portion of the two property development
projects respectively in Pudong, Shanghai (SN1, Lujiazui Finance
and Trade Zone of Shanghai) and Tianjin (Xiao Huo Xiang, Honggiao
District of Tianjin). Each of the joint venture will be 70% owned by
Lifestyle International and 30% by LJZ. The Group is currently in
negotiation with LJZ to finalizing the definitive agreements of these
projects.

In the meantime, the Group’s new project in the pipeline namely
the Shenyang project, located at Zhongjie Lu, a well-known
pedestrian walk in Shenhe District, is progressing according to the
plan and opening of the Shenyang store is scheduled in 2013.
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Outlook and Plan
R E

At present, uncertainties abound in the global economy, marked
notably by the slowdown of recovery and fiscal retrenchment of
most advanced economies. Meanwhile, continued credit tightening
and possible continuing appreciation of the renminbi may imply
further modest slowdown in China’s economic growth in the
months to come. In view of this, the management takes a cautious
view in terms of the sustainability of the growth rate of the retail
sector in Mainland China in the second half of 2011. Nevertheless,
we believe the fundamental strengths of the Chinese economy,
backed by factors including growing domestic demand, the rising
middle class and urbanization, will be able to keep the industry on
a steady growth track.

Domestic demand will continue to rise steadily and drive the
economy forward, although consumer sentiment will remain
susceptible to changes to the monetary policy of government that
aims to curb overheating of the economy and high inflation. On the
contrary, management takes a more optimistic yet cautious view
on the sustainability of the retail boom of the Group’s home turf in
Hong Kong attributable to the generally positive market sentiment
and continuous increase in tourist arrivals. This is particularly
beneficial to the Group because of its self-owned property
business model of the CWB store.

Over the years, the Group has built up immense strengths and
achieved a robust financial position that enables it to grow
persistently, capture expansion opportunities effectively, and deal
with various challenges and uncertain situations. The strengths of
our self-owned property model continue to manifest themselves,
and we remain committed to implementing this strategy.
Leveraging Lifestyle International’s unmatched brand equity,
innovative marketing strategies and the fine merchandise mix of its
operations, the management is confident that the Group will fare
reasonably well in the second half of 2011.

We will remain focused on sustaining our leading position in the
Hong Kong market and will continue to make relentless efforts

to refine and strengthen our operations, especially our younger
establishments in Suzhou, Dalian and Tianjin. While adhering to
our prudent and selective strategy, the management continues to
be on the lookout for lucrative opportunities that befit the Group’s
growth strategy, with a view to generating maximum returns for

shareholders.
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Directors’ and Chief Executive's Interests in Shares and Underlying Shares
EERTBRAINKROREARG 2 &S

As at 30th June, 2011, the Directors’ and the chief executive's
interests and short positions in the shares and underlying shares
of the Company (within the meaning of Part XV of the Securities
and Futures Ordinance (“SFQ") as recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers are set out below:

RIZE——FXA=1TH REEFNMHERK
5> 352 R TE M 77 < BRo M A ACER - XHAR
BORESTRADRAAR R RBRBBAZSMERRA
Al (TR P ) B HEBA - REEREETRE
B ANAR AR RBEED GR(EFEHE
I XV ERFT SR & ) B0t s FORR#EINA T

(i)  Long positions in the issued shares of the Company (i) ZAATCETRHBZHEAE
Approximate
percentage
of interest
Number of in the issued
ordinary shares share capital
of the Company  of the Company
Name of Director Nature of interest (the “Shares”) (Note 3)
P NN
AARZEBR DRITRAER
(N::37a) ZEHNE DL
EEME REmME R EE (MI3E3)
Mr. Lau Luen-hung, Thomas Interest in controlled
(“Mr. Thomas Lau”) corporation (Note 1) 1,080,000,000 64.25%
2B & SEdl A TR (1)
Interest in controlled
corporation (Note 2) 53,810,500 3.20%
A A (HEE2)
Beneficial owner 65,250,000 3.88%
EmEB A
Notes: P EE

Real Reward Limited (“Real Reward”), which is jointly

owned by United Goal Resources Limited (“United Goal”)

and Go Create Limited (“Go Create”) in equal shares, holds
1,080,000,000 Shares. United Goal is ultimately owned by Mr.
Thomas Lau and a family trust with certain family members
of Mr. Lau Luen-hung, Joseph (“Mr. Joseph Lau”) as eligible
beneficiaries. By virtue of the SFO, Mr. Thomas Lau is deemed
to be interested in the 1,080,000,000 Shares held by Real
Reward.

Dynamic Castle Limited (“Dynamic Castle”), which is wholly-
owned by Mr. Thomas Lau, holds 53,810,500 Shares. By virtue
of the SFO, Mr. Thomas Lau is deemed to be interested in the
53,810,500 Shares held by Dynamic Castle.

As at 30th June, 2011, the issued share capital of the
Company was HK$8,404,415.00 divided into 1,680,883,000
shares of HK$0.005 each.
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(i)

(iii)

Long position in the underlying shares of the
Company — share options

(i)

ROEEBERODZHFR — BRE

Approximate

percentage

Number of of interest

underlying shares in the issued

of the Company share capital

Name of Director Nature of interest (Note)  of the Company

RAT ZAEE HARATF

ROEA ERITRAER

EEgA EEME (BF5E) 2B DL

Mr. Thomas Lau Beneficial owner 17,020,000 1.01%

BB EnEEA

Note: sk

Please refer to the details set out in the section headed “Details of
Options Granted by the Company”.

Long position in the underlying shares of the
Company — Euro Medium Term Note

(ii)

FHEB2H [RDRR TR FI5] —8 -

RABEBERDZHR — BahHER
e

St

Approximate

percentage

Number of of interest

underlying shares in the issued

of the Company share capital

Name of Director Nature of interest (Note)  of the Company

HARAT

RATF ZAEE 2RITRAER

R EE ZHH

EEng EEHE (FfF5E) Aokt

Mr. Thomas Lau Beneficial owner 804,733 0.05%

2B & EnEE A

Note: M5k

As at 30th June, 2011, Mr. Thomas Lau held a Euro Medium Term
Note with a notional amount of USD2,000,000 and a maturity date on
23rd September, 2013 (subject to early redemption). The redemption
amount on maturity date will be determined by reference to the final
share price of the worst performing stock of the basket of stocks
which includes the Company. In the event where Mr. Lau elects to
receive the redemption amount on maturity date in the Company’s
shares in lieu of cash, the number of share, calculated using the
exchange rate on 29th June, 2011 (date of transaction) and the
contracted strike price, will be approximately 804,733 shares.
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Directors’ and Chief Executive’s Interests in Shares and Underlying Shares (continued) =5 & 1T EZAF M IR 10 R ABRIR D 2 4 ()

(iv) Long positions in associated corporations (v, MHEEZEZHE
Total
Name of associated number of Percentage of
Name of Director corporation Nature of interest shares held interest
EEHE B EE AR ERMERED iR A" EZED
Mr. Thomas Lau Real Reward Interest in controlled 1 50%
BB A corporation (Note 1)
RiEHl A E s (1)
Crystal Key Investment  Interest in controlled 1 100%
Limited corporation (Note 2)
ARSI~ E R (I EE2)
Grandville Venture Corp. Interest in controlled 50,000 100%
corporation (Note 2)
ZAEHI A E i (e 2)
Global Centre Interest in controlled 1 100%
Investments Limited corporation (Note 2)
RN a s (H5E2)
Leeson Limited Interest in controlled 1 100%
BEARAA corporation (Note 2)
ARSI~ E RS (I EE2)
Wise Ocean Limited Interest in controlled 1 100%
BHABRAF corporation (Note 2)
ZAEHI A E R (i EE2)
Notes: B 5T -

United Goal is ultimately owned by Mr. Thomas Lau and a
family trust with certain family members of Mr. Joseph Lau
as eligible beneficiaries, has 50% interest in Real Reward. By
virtue of the SFO, Mr. Thomas Lau is deemed to be interested
in the one share in Real Reward.

United Goal is ultimately owned by Mr. Thomas Lau and a
family trust with certain family members of Mr. Joseph Lau
as eligible beneficiaries, has 50% interest in Real Reward.
Crystal Key Investment Limited, Grandville Venture Corp.,
Global Centre Investments Limited, Leeson Limited and Wise
Ocean Limited are, either direct or indirect, wholly-owned
subsidiaries of Real Reward. By virtue of SFO, Mr. Thomas Lau
is deemed to be interested in the shares held by Real Reward
in Crystal Key Investment Limited, Grandville Venture Corp.,
Global Centre Investments Limited, Leeson Limited and Wise
Ocean Limited.

Save for those disclosed above, as at 30th June, 2011, none of
the Directors or chief executive of the Company had any interests
or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the

meaning of

Part XV of the SFO) as recorded in the register required

to be kept under Section 352 of the SFO.
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2. United Goal# & Real Reward 50% # %5 » 3
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Interests of Substantial Shareholders
FERRES

As at 30th June, 2011, the following persons (other than a Director
or the chief executive of the Company) had an interest or short
position in the shares and underlying shares of the Company (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange are set out

RZZE——FXA=THB" TIAL(TEHEE
ERARATHAE) REGES R EEDDE
336 GMIE M BT 2 B LML - XKmAR
BIMEE R AT E AR - RARR 2t K iEE
Betn (IR(E S R EEBIDEXVE AT REE)
BRATREZEAIOREEREINNAT

below:
Long positions in the shares and the underlying shares of AR TRH RBBERD P ZFA
the Company
Approximate
percentage
of interest
in the issued
share capital
of the Company
Name of Shareholder Nature of interest and capacity Number of shares (Note 4)
ER N
ERITRAERZ
REREB ERMERED BREEHE HBABIL (T4
Real Reward Beneficial owner (Note 1) 1,080,000,000 64.25%
E=mA A (HE1)
United Goal Interest in controlled corporation (Note 2) 1,080,000,000 64.25%
PRI A AR (FaE2)
Asia Prime Assets Limited Interest in controlled corporation (Note 2) 1,080,000,000 64.25%
("Asia Prime”) SN E R (HEE2)
Go Create Interest in controlled corporation (Note 3) 1,080,000,000 64.25%
PRI A A (BRE3)
Chow Tai Fook Enterprises Interest in controlled corporation 1,080,000,000 64.25%

Limited (“CTF")

(Note 3)

AREEEBRAR RiEH| A E s (MIRE3)
(TAX®ED
Notes:

1.

Real Reward is a company jointly owned by United Goal and Go
Create in equal shares. United Goal is ultimately owned by Mr.
Thomas Lau and a family trust with certain family members of Mr.
Joseph Lau as eligible beneficiaries. Go Create is wholly owned

by CTF of which family members of Daté Dr. Cheng Yu-tung have
controlling interests. Mr. Thomas Lau, Mr. Joseph Lau and Dr. Cheng
Kar-shun, Henry, being Directors, are also directors of Real Reward.

Asia Prime, a company wholly owned by Mr. Thomas Lau, holds
more than one-third of the entire issued share capital of United Goal,
a 50% shareholder of Real Reward. By virtue of the SFO, Asia Prime
and United Goal are deemed to be interested in the 1,080,000,000
shares held by Real Reward. Mr. Thomas Lau and Mr. Joseph Lau,
being Directors, are directors of United Goal and Mr. Thomas Lau is
also the sole director of Asia Prime.

Bt

Real Reward i United Goal £2Go Create ¥ R
HA - United Goal BB ARG ER S &=
ANBRIZHEREETREKE R ETHEHE
BeoGoCreate HAABEERR  MEBEHH
MELTZREKRERBARNEREEERER - EF
RIguedeAE - BIE I A REBR AL E L ) A Real
Reward 2 E =

Asia PrimeB 2| &R EE 28 HE EHH
United Goal 2 B 2 TR ABB =2 — M
United Goal % # & Real Reward 50% 1 %5 2 f%
R RIEFH R EEEM - Asia Prime & United
Goal #% 15 7 7 Real Reward# A& 2 1,080,000,000
BrEEEDS EFREBEERBSIERE
A United Goal 2 & % + ifn 211895 % & 78 B Asia
Prime zE—&E =%
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Interests of Substantial Shareholders (continued) == I R i @

3. Go Create is wholly owned by CTF of which family members of Dato
Dr. Cheng Yu-tung have controlling interests, has 50% interest in
Real Reward. By virtue of the SFO, CTF and Go Create are deemed to
be interested in the 1,080,000,000 shares held by Real Reward. Datod
Dr. Cheng Yu-tung and Dr. Cheng Kar-shun, Henry, being Directors,
are directors of CTF and Dr. Cheng Kar-shun, Henry is also a director
of Go Create.

4. As at 30th June, 2011, the issued share capital of the Company was
HK$8,404,415.00 divided into 1,680,883,000 shares of HK$0.005
each.

Save for those disclosed above, as at 30th June, 2011, no other
persons had any interests or short positions in the shares or

underlying shares of the Company as recorded in the register
required to be kept under Section 336 of the SFO.
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Details of Share Options Granted by the Company

= 457 =
KARETEREZFE
Details of the movement in the share options granted under the RIEAR QNG 2 BRET R D ERET S~ E
share option schemes of the Company during the six-month RRABNEEFHUARN T ——FSA=+HEXH
period and outstanding as at 30th June, 2011 are set out below: RITENBREFIBHTINT -
Number of share options
EREHR
Outstanding Outstanding
asat Granted  Exercised Lapsed  Cancelled asat Exercise
1st January, during  during the during during  30thJune,  Exercisable price per
Date of grant 2011 the period period  theperiod  the period 201 period share
R=B-—-% R=B-—-f
-A-H AAZTH
b=l HATE BART BT BrxN B HATE s SROBE
HKS
BT
Director
Bz
Mr. Thomas La 31/08/2007 17,020,000 - - - - 17020000 01/10/2008- 18.50
Yzess 26/03/2014
(Note2)
(3£2)
Employees 07/10/2005 694,000 - (56,000 - - 638,000 07/10/2006 - 6.16
] 26/03/2014
(Note 1)
(RzE1)
02/02/2009 15,107,000 - (1,842,000 (168,000) - 13097000  07/02/2010- 640
26/03/2014
(Note 3)
(BzE3)
Total 32,821,000 - (1,898,000 (168,000) - 30755000
st
Notes: P 3
1. The options, granted on 7th October, 2005, are exercisable from 1. ZER-_ETRFETALARTFZERETR =
7th October, 2006 to 26th March, 2014 (both days inclusive) in the ZERFTAEAZE=E—NF=A=+/<BH
following manner: B(BRERWAE)ITE - A THATE
0) up to 40% of the total number of options granted under the 0] BE-ZERFTALARRZHZERE
share option scheme commencing 7th October, 2006; FTEIFTIR L B AR i 4R B2 40% »
(i) upto 70% of the total number of options granted under the (i) E-ZTLF+ALARRZHZERE
share option scheme commencing 7th October, 2007; and FTHEIFTIR LR R E 2 70% &
(i) upto 100% of the total number of options granted under the (il BZEENFTAtHRRZHZERE
share option scheme commencing 7th October, 2008. FTEIFTIR B AR e 42 22 100% ©
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Details of Share Options Granted by the Company (continued) <2 % T B IR 1E 2 215 @

2. The options, granted on 31st August, 2007, are exercisable from 2.

1st October, 2008 to 26th March, 2014 (both days inclusive) in the
following manner:

(i) up to 40% of the total number of options granted under the
share option scheme commencing 1st October, 2008;

(if) up to 70% of the total number of options granted under the
share option scheme commencing 1st October, 2009; and

(i) up to 100% of the total number of options granted under the
share option scheme commencing 1st October, 2010.

3. On 3rd March, 2009, the outstanding options previously granted to 3.

employees of the Group on 31st August, 2007 (which entitled such
employees to subscribe for an aggregate of 20,400,000 shares) were
cancelled and replaced by new options granted by the Company
entitling the relevant optionholders to subscribe for the same
number of shares at an exercise price of HK$6.40 per share (the “2009
Employee Options”). The 2009 Employee Options are exercisable
from 7th February, 2010 to 26th March, 2014 (both days inclusive) in
the following manner:

(i) up to 40% of the total number of options granted under the
share option scheme commencing 7th February, 2010;

(if) up to 70% of the total number of options granted under the
share option scheme commencing 7th February, 2011; and

(i) upto 100% of the total number of options granted under the
share option scheme commencing 7th February, 2012.
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Additional Information
HipER

REVIEW OF INTERIM RESULTS

The Group's unaudited interim results for the six months ended
30th June, 2011 have been reviewed by the Audit Committee and
the auditors of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S SECURITIES

During the six months ended 30th June, 2011, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company's listed securities.

EMPLOYEES

As at 30 June 2011, the Group employed a total of 955 employees
in Hong Kong and 1,500 employees in the PRC. Staff costs
(excluding directors’ emoluments), including employees’ share
option charges of HK$1.4 million (2010: HK$3.6 million) amounted
to HK$159 million (2010: HK$150 million). The Group ensures that
the pay levels of its employees are competitive and in line with
market trend and its employees are rewarded on a performance
related basis within the general framework of the Group’s salary
and bonus system.

CODE ON CORPORATE GOVERNANCE
PRACTICES

During the six months ended 30th June, 2011, the Company
has complied with all code provisions of the Code on Corporate
Governance Practices (the “CG Code”) as set out in Appendix
14 of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) except for
code provision E.1.2.

According to code provision E.1.2 of the CG Code, the chairman of
the Board should attend the annual general meeting and chairmen
of the Company’s audit and remuneration committees should

be available to answer questions at the annual general meeting.
Due to other business engagements, Dato Dr. Cheng Yu-tung, the
Chairman of the Board, and Mr. Lam Siu-lun, Simon, Chairman

of the Audit Committee, were unable to attend the 2011 annual
general meeting of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix

10 of the Listing Rules (the “Model Code”) as its code of conduct
regarding securities transactions by the Directors. Confirmation
has been received from all Directors that they have complied with
the required standard set out in the Model Code during the six
months ended 30th June, 2011.
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Lifestyle International Holdings Limited
20/F., East Point Centre, 555 Hennessy Road
Causeway Bay, Hong Kong
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Telephone: (852) 2833 8338

Facsimile: (852) 2831 2972
info@lifestylehk.com.hk
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